Executive Summary
Since the 1990s, trade integration has led to cooperation among Latin American and Caribbean nations, which has in turn created trust, cross-border networks and demand for further openness. These interactions have solidified alliances and spurred efforts to solve problems in areas as varied as infrastructure projects, environmental protection, security and democratic governance.
• • Latin America and the Caribbean, however, are shifting toward a new form of regionalism, which is recalibrating integration in the hemisphere. 
The Context
The recent global economic downturn has accentuated the importance of trade and economic integration as engines of growth and development in the Americas. As was true in past times of turmoil, exports have served as a countercyclical force in the region's economies, propelling growth and economic stability. Further connecting countries via trade would help to set the entire region on a more prosperous plane and ignite cooperation in other areas.
Since the 1990s, countries of the Americas have pursued a multi-tiered trade liberalization strategy composed of unilateral opening; regional trade agreements (RTAs), which Sub-regional trade has also grown rapidly.
Journey Toward Hemispheric Integration
The origins of hemispheric integration date back to the 1950s, when the first set of agreements were made under the Latin American Free Trade Association (LAFTA).
LAFTA focused on inward-looking protectionist schemes and supporting import substitution policies being imple- 
and the Road to Regional Integration
The momentum toward building regional democracy and implementing market-based policies reached its apex dur- 
future Scenarios
There are several new pathways for the future of trade integration in the Americas to take: promote multilateralism, strengthen regional blocks and explore regional convergence.
Multilateralism
In an increasingly integrated world, multilateral trade liberalization matters more than ever. One of the key benefits of multilateral trade negotiations is that the principle of "most-favored-nation" (MFN) applies, such that any trade preference extended to one WTO member must be offered to all. Under a successful conclusion of multilateral liberalization, firms everywhere could bypass overlapping preferential agreements and rules of origin requirements.
Multilateral negotiations would be optimal and should remain a priority. At the same time, the new concept of "multilateralizing PTAs" has emerged as a means to enhance compatibilities between PTAs and the global trading system, and to strive to advance toward global free trade by way of PTAs.
Sub-regionalism
By deepening sub-regional integration initiatives (such as 
